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H1 Trends

» Fundraising. Credit fundraising
declined in H1, as financial distress
did not materialize at the scale
predicted, largely dueto
governmental intervention, and as
signs of possible interest rate
increases began to emerge.

» $78.2bn was raised globally in H1,
down 7% from $84.3bn in H2
2020.

» Fewer funds (90) managed to
reach a final close in H1 than in
any other six month period in the
past five years. This represents a
22% decrease from 116 funds
closed in H2 2020.

» Direct lending funds represented
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63% of aggregate capital and 49%
of credit funds raised globally in
H1. Investor interest in direct
lending fundsis expected to
continue as government support
programs come to an end and
companies can be expected to
seek private financing.

» While distressed debt funds
gained in popularity during the
height of the COVID-19
pandemic, investor appetite for
this strategy has declined and
now represents just 15% of
aggregate capital raised globally
in H1.
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All charts were compiled by Preqin and the data contained therein have not been reviewed for accuracy by Paul, Weiss.
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H1 Trends

» Funds in Market. A record number
of credit funds (653) were
fundraising globally in H1, a 12%
increase from H2 2020, resulting in
the most fundsin the market at any
time over the last five years.
Aggregate capital targeted in H1
\évgzso$295bn, down 3.5% from H2

» Several established credit fund
managers are raising successor
fundstargeting higher capital
commitments. Moreover, 15% of
the credit funds currently in the
market are raising 61% of overall
capital.!

» In this highly competitive
fundraising market, investors are
targeting established GPs who
can access quality deals.
Additionally, 79% of investors
intend to allocate to only one
credit fund in the next 12
months.

» AUM; Dry Powder. Global credit
fund AUM and dry powder reached
all-time highsof%l1.047tn and
$363.8bn, respectively, at the end
of H2 2020. With a record amount
of dry powder to deploy, there will
be increased competition among
credit funds for the best deals.

» Looking Ahead. With
governmental intervention for
struggling businesses retreatin
andinterest rates still at recor
lows, credit funds can be expected
to gzain attraction for investors into
H272021.

Source: Preqin Quarterly Update: Private Debt Q2
2021.
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This publication is not intended to provide legal advice, and no legal or business decision should be based on its content. Questions concerning issues

addressed in this publication should be directed to:
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Recognized as one of the premier private funds practices in the marketplace, the Paul, Weiss Private Funds Group serves as industry leading advisors to a diverse
group of credit firms. Our extensive market knowledge is built on decades of experience working hand in hand with credit managers, investors and other key
market participants making us uniquely positioned to offer cutting-edge yet practical advice. The full suite of the firm's resources are at our clients’ fingertips, and

we work closely across practice areas to provide seamless advice to credit funds throughout their lifecycles.

© 2021 Paul, Weiss, Rifkind, Wharton & Garrison LLP.In somejurisdictions, this publication may be considered attorney advertising. Past representations are no guarantee of future outcomes.
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