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► Improving Fundraising Market. 

► In H2, credit funds raised $96bn 
globally, up 23% from $73.5bn 
raised in H1, and $62.3bn 
domestically, up 11% from $55.2 
in H1. However, annual, global 
fundraising for credit funds in 
2024 ($170.11bn) was at the 
lowest level since 2019. 

► The pace of funds closing slowed 
in H2 with 78 funds reaching a 
final closing globally, down 21% 
from 99 funds that closed in H1, 
and marking the lowest number 
of funds closed in any half year 
over the last five years. 
Domestically, 49 funds reached a 
final closing in H2, down 4% from 
51 funds in H1.

► Continued Interest in Direct 
Lending Funds.

► Direct lending funds represented 
69% of aggregate capital raised 
by credit funds and 58% of credit 
funds closed globally in H2, 
compared to 81% and 47%, 
respectively, in H1. Domestically, 
direct lending funds represented 
61% of aggregate capital raised 
by credit funds and 60% of credit 
funds closed in H2, compared to -
83% and 46%, respectively, in H1.

► In H2, direct lending funds raised 
$66.2bn globally, up 8% from 
$60.9bn raised in H1, and $38bn 
domestically, down 18% from 
$46.4bn raised in H1.
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► Larger Fund Sizes. The average 
final fund size in H2 increased 
40% to $1.23bn from $742mn in 
H1.

► More Funds in Market. A record 
number of credit funds (1,323) 
were fundraising globally in H2, 
a 13% increase from H1.

► More Capital Targeted. 
Aggregate capital targeted 
globally in H2 also reached a 
record high of $529.2bn, up 5% 
from H1. Aggregate, biannual 
capital being targeted by credit 
funds has almost tripled since 
H2 2019.

► AUM. Global credit fund AUM 
was $1.587tn as of H1 2024, 
down 2% from $1.622tn as of H2 
2023. Nonetheless, the credit 
market, as measured in AUM, 
has grown 206% over the last 
five years, from $517bn at the 
end of H1 2019.

► Dry Powder. Global credit fund 
dry powder dropped to 
$424.7bn as of H1 2024, a 7% 
decrease from $455.1bn as of H2 
2023. As many credit funds have 
the ability to recycle capital as 
well as profits, the aggregate dry 
powder figure is likely higher.

► Longer Offering Periods. The 
average number of months to 
reach a final close increased to 
25 months in 2024, up from 22 
months in 2023 and marking the 
longest average period to reach 
a final close to date (other than 
2021).1

1 Preqin.
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Our Investment Funds Partners

PAUL, WEISS, RIFKIND, WHARTON & GARRISON LLP

Recognized as one of the premier investment funds practices in the marketplace, the Paul, Weiss Investment Funds Group serves as industry-leading advisors to a 
diverse group of private firms, ranging from up-and-coming firms to large alternative asset managers. Our deep and sophisticated team of private funds lawyers 
has experience in all aspects of the organization and operation of alternative asset management products across the spectrum. Our extensive market knowledge is 
built on decades of experience working hand in hand with fund managers, investors and other key market participants, equipping us with unrivaled data about 
evolving trends and market dynamics and making us uniquely positioned to offer cutting-edge yet practical advice. We provide advice on both day-to-day 
questions and firm-defining decisions with respect to the full range of asset management services, including fund and management company formation, seed 
capital and strategic arrangements, partner arrangements and employee compensation, regulatory and compliance considerations and investment management 
M&A. The full suite of the firm’s resources are at our clients’ fingertips, and we work closely across practice areas to provide seamless advice to private funds 
throughout their lifecycles.
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